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SUPPLEMENT DATED JANUARY 3, 2012
TO THE PROSPECTUS

DATED MAY 1, 2011
(Franklin Templeton Variable Insurance Products Trust)

In the section titled “Additional Information, All Funds” the following replaces all text under
the heading “Market Timing Trading Policy”:

The board of trustees has adopted the following policies and procedures with respect to market
timing (Market Timing Trading Policy):

Market timing generally. The Fund discourages and does not intend to accommodate short-
term or frequent purchases and redemptions of fund shares, often referred to as “market
timing,” and asks its Fund of Fund investors and participating Insurers for their cooperation in
trying to discourage such activity in their separate accounts by Contract Owners and their
financial advisors. The Fund intends to seek to restrict or reject such trading or take other
action, as described below, if in the judgment of the Fund manager or transfer agent such
trading may interfere with the efficient management of the Fund’s portfolio, may materially
increase the Fund’s transaction costs, administrative costs or taxes, or may otherwise be
detrimental to the interests of the Fund and its shareholders.

Market timing consequences. If information regarding trading activity in the Fund or in any
other Franklin Templeton fund or non-Franklin Templeton fund is brought to the attention of
the Fund’s manager or transfer agent and based on that information the Fund or its manager or
transfer agent in their sole discretion conclude that such trading may be detrimental to the
Fund as described in this Market Timing Trading Policy, the Fund may temporarily or
permanently bar future purchases into the Fund or, alternatively, may limit the amount,
number or frequency of any future purchases and/or the method by which an Insurer or a
Fund of Funds may request future purchases and redemptions (including purchases and/or
redemptions by an exchange or transfer between the Fund and any other mutual fund). In
determining what actions should be taken, the Fund’s transfer agent may consider a variety of
factors, including the potential impact of such remedial actions on the Fund and its
shareholders. If the Fund is a “fund of funds,” the Fund’s transfer agent may take into account
the impact of the trading activity and of any proposed remedial action on both the Fund and
the underlying funds in which the Fund invests.

In considering trading activity, the Fund may consider, among other factors, trading history
both directly and, if known, through financial intermediaries, in the Fund, in other Franklin
Templeton funds, in non-Franklin Templeton mutual funds, or in accounts under common
control or ownership.

Market timing through Insurers. As a Contract Owner you are also subject to this policy. An
Insurer’s order for purchases and/or redemptions pursuant to a Contract Owner’s instructions
(including purchases and/or redemptions by an exchange or transfer between the Fund and
any mutual fund) are submitted pursuant to aggregated orders (Aggregated Orders). A fund of
fund’s order for purchases and/or redemptions pursuant to its investors’ instructions are also
submitted pursuant to Aggregated Orders. While the Fund will encourage Insurers and funds



of funds to apply the Fund’s Market Timing Trading Policy to their investors, the Fund is
limited in its ability to monitor the trading activity or enforce the Fund’s Market Timing
Trading Policy because Insurers and funds of funds have the relationships with, and are
responsible for maintaining the account records of, the individual investors. For example,
should it occur, the Fund may not be able to detect market timing that may be facilitated by
financial intermediaries or made difficult to identify in the Aggregated Orders used by Insurers
and Fund of Fund investors.

Therefore, the Fund or its agent selectively monitor the Aggregated Orders used by Insurers
and Fund of Fund investors for purchases, exchange and redemptions in respect of all their
investors and seek the cooperation of Insurers and Fund of Fund investors to apply the Fund’s
Market Timing Trading Policy. There may be legal and technological limitations on the ability
of an Insurer or Fund of Fund to impose trading restrictions and to apply the Fund’s Market
Timing Trading Policy to their investors through such methods as implementing short-term
trading limitations or restrictions, assessing the Fund’s redemption fee (if applicable) and
monitoring trading activity for what might be market timing. As a result, the Fund may not be
able to determine whether trading by Insurers or funds of funds in respect of their investors is
contrary to the Fund’s Market Timing Trading Policy.

Risks from market timers. Depending on various factors, including the size of the Fund, the
amount of assets the portfolio manager typically maintains in cash or cash equivalents and the
dollar amount and number and frequency of trades and the types of securities in which the
Fund typically invests, short-term or frequent trading may interfere with the efficient
management of the Fund’s portfolio, increase the Fund’s transaction costs, administrative costs
and taxes and/or impact Fund performance.

In addition, if the nature of the Fund’s portfolio holdings exposes the Fund to “arbitrage
market timers,” the value of the Fund’s shares may be diluted if redeeming shareholders
receive proceeds (and buying shareholders receive shares) based upon net asset values which
do not reflect appropriate fair value prices. Arbitrage market timing occurs when an investor
seeks to take advantage of the possible delay between the change in the value of a mutual
fund’s portfolio holdings and the reflection of the change in the fund’s net asset value per
share. A fund that invests significantly in foreign securities may be particularly vulnerable to
arbitrage market timing. Arbitrage market timing in foreign investments may occur because of
time zone differences between the foreign markets on which the Fund’s international portfolio
securities trade and the time as of which the Fund’s NAV is calculated. Arbitrage market timers
may purchase shares of the Fund based on events occurring after foreign market closing prices
are established, but before calculation of the Fund’s NAV. One of the objectives of the Trust’s
fair value pricing procedures is to minimize the possibilities of this type of arbitrage market
timing (please see “Valuation – Foreign Securities – Potential Impact of Time Zones and
Market Holidays”).

Since the Fund may invest significantly in securities that are, or may be, restricted, unlisted,
traded infrequently, thinly traded, or relatively illiquid (relatively illiquid securities), the Fund
may be particularly vulnerable to arbitrage market timing. An arbitrage market timer may seek
to take advantage of a possible differential between the last available market prices for one or
more of these relatively illiquid securities that are used to calculate the Fund’s net asset value
and the latest indications of market values for those securities. One of the objectives of the
Fund’s fair value pricing procedures is to minimize the possibilities of this type of arbitrage



market timing (please see “Fair Valuation – Individual Securities” under the heading “Fund
Account Policies”, below).

The Fund is currently using several methods to reduce the risk of market timing. These
methods include:

• seeking the cooperation of Insurers and funds of funds to assist the Fund in identifying po-
tential market timing activity;

• committing staff to selectively review on a continuing basis recent trading activity in order to
identify trading activity that may be contrary to the Fund’s Market Timing Trading Policy;

• monitoring potential price differentials following the close of trading in foreign markets to
determine whether the application of fair value pricing procedures is warranted; and

• seeking the cooperation of financial intermediaries to assist the Fund in identifying market
timing activity.

Though these methods involve judgments that are inherently subjective and involve some
selectivity in their application, the Fund seeks to make judgments and applications that are
consistent with the interests of the Fund’s shareholders. There is no assurance that the Fund or
its agents will gain access to any or all information necessary to detect market timing in
Insurers’ separate accounts. While the Fund will seek to take actions (directly and with the
assistance of Insurers) that will detect market timing, it cannot represent that such trading
activity can be minimized or completely eliminated.

Revocation of market timing trades. Transactions placed in violation of a Fund’s Market
Timing Trading Policy or exchange limit guidelines are not necessarily deemed accepted by the
Fund and may be cancelled or revoked by the Fund, in full or in part, as soon as practicable
following receipt by the Fund and prompt inquiry of the intermediary.

Please keep this supplement for future reference.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 100
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD Low Resolution \(Letter Page Size\))
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


